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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Housing Authority of the City of Mexico
Mexico, Missouri

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the Housing Authority of the City of Mexico, which
comprise the statement of net position as of March 31, 2024, and the related statements of revenue, expenses and
changes in net position and cash flows for the year ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
financial position of the Housing Authority of the City of Mexico, as of March 31, 2024 and the changes in financial
position and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Qur responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to the
independent of Housing Authority of the City of Mexico, and to meet our ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Housing Authority of the City of Mexico’s ability
to continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance but is not absolute assurance and there is not a guarantee that an
audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness
of the Housing Authority of the City of Mexico’s internal control. Accordingly, no such opinion is

expressed.

) Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Housing Authority of the City of Mexico’s, ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Report on Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis listed in the table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.






BARRALE RENSHAW
e CPAs & Advisors LLC »

6200 Chippewa St. St. Louis, MO 63108

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required
by the Title 2 U.S. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance) , and the remaining accompanying supplementary
information including the Financial Data Schedule - HUD Prescribed Format are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the above-described
supplementary information is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 135, 2024 on our
consideration of the Housing Authority of the City of Mexico’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of Housing Authority of the City of
Mexico’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Housing Authority of the City of
Mexico's internal control over financial reporting and compliance.

8@1@@ @wLWC’Pa, o0 B Qviporo

Barrale Renshaw CPAs and Advisors LLC
St. Louis, Missouri
November 15, 2024






Mexico Housing Authority
Management’s Discussion and Analysis
For the Year Ended March 31, 2024

Introduction

This Management’s Discussion and Analysis (MD&A) of the Mexico Housing Authority (Authority)
provides an introduction and overview to the financial statements of the Mexico Housing Authority for
the fiscal year ended March 31, 2024. The Mexico Housing Authority presents this discussion and
analysis of its financial performance during the fiscal year ended March 31, 2024, to assist the reader in
focusing on significant financial issues.

The primary focus of the Authority’s financial statements is on the statements of its single enterprise fund
encompassing all programs administered by the Mexico Housing Authority. The information contained
herein this MD&A should be considered in conjunction with the Authority’s financial statements and
related notes to the financial statements.

The Authority has four individual programs. They include the Low Rent Public Housing Program, the
Capital Fund Program (CFP), the Housing Choice Voucher Program (HCV), and a business activities
program.

* The Low Rent Program consists of 203 dwelling units. Funding is provided based on dwelling
rents paid by the tenants and operating fund payments received by the Department of Housing &
Urban Development based on a formula.

» The Capital Fund Program is also a formula-based program from HUD. The purpose of this
program is to provide funding for the modernization and improvement of the Low Rent Program.
These resources allow the Authority to provide capital improvements for the current dwelling
structures and assist in their operations.

» The Housing Choice Voucher Program provides rental assistance to aid low-income families with
affordable, decent, safe, and sanitary rental housing. The Authority provides rental assistance in
the form of a housing assistance payment to a landlord on behalf of the tenant. The Authority
currently has 154 units available. Funds are provided by HUD to provided rental assistance
payments. The Authority is provided an administrative fee for the purpose of covering the
administrative costs of the program. The administrative fee is computed by HUD on an annual
basis.

= The Business Activity Program provides inspection services to other Authorities.

Overview of the Financial Statements

This overview of the financial statement is intended to inform and introduce the reader to the Authority’s
financial statements. The financial statements are comprised of three individual statements. These
statements include:

= The Statement of Net Position
» The Statement of Revenues, Expenses, and Changes in Net Position

= The Statement of Cash Flows
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The Statement of Net Position presents information on the assets, deferred outflows or resources,
liabilities, and deferred inflows of resources with the differences between them being reported as Net
Position. Over time, increases or decreases in Net Position may serve as a useful indicator of whether the
financial situation of the Authority is improving or deteriorating. Net Position is comprised of three
individual components:

o Net Investment in Capital Assets consists of capital asset balances net of accumulated
depreciation less any outstanding balances of related debt associated with the acquisition of these
assets.

e Restricted component of net position consists of resources that are restricted by limitations placed
on these resources by an external source or imposed by law through enabling legislation.

e Unrestricted component of net position represents the remaining resources available that do not
meet the definition of the above categories. The unrestricted component of Net Position is
basically the amount of resources available for future year appropriations.

The Statement of Revenues, Expenses, and Changes in Net Position reports the operating revenues,
operating expenses, non-operating revenues, and non-operating expenses of the Authority for the fiscal
year ended March 31, 2024, to determine the net change in net position for the fiscal year.

The Statement of Cash Flows reports cash activities for the fiscal year resulting from operating activities,
investing activities, non-capital financing activities, and capital and related financing activities. The net
result of these activities represents the increase or decrease of the cash equivalent account balance for the
year ended March 31, 2024.

Financial Highlights
The Mexico Housing Authority’s net position increased from $7,412,180 to $7,559,983 an increase of
$147,803 or 2%. Total assets increased by $227,747.

Total revenue decreased from $2,948,363 to $2,897,718, a decrease of $50,645 or 2%.

Total expenses increased by $415,322, from $2,334,593 to $2,749,915 for the current year.
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Housing Authority Activities & Highlights

The Authority’s overall financial position and operations for the past two years are summarized below
based on the information in the current and prior financial statements. The table below lists the summary
of net position for the year ended March 31, 2024, and March 31, 2023.

Summary Statement of Net Position
Years Ended March 31, 2024 and 2023

Category 3/31/2024 3/31/2023 Change $ Change %

Current Assets S 2,825,840 | $ 2,919870 | § (94,030) -3%
Fixed Assets (Net of Depreciation) $ 4,936,775 | § 4,614,998 | $ 321,777 7%
Noncurrent Assets $ - 3 8,538 % (8,538) N/A

Total Assets $ 7,762,615 | $ 7,534,868 | $ 227,747 3%
Current Liabilities $ 133,072 | $ 110,702 | $ 22,370 20%
Non Current Liabilities $ 21273 | % 16,626 | $ 4,647 28%

Total Liabilities $ 154,345 | § 127,328 | § 27,017 21%
Deferred Inflow of Resources $ 48287 | $ - 3 48287 N/A
Unrestricted $ 2,615445 | § 2,778,752 | $ (163,307) -6%
Restricted $ 21,324 | § 18,430
Net Investment in Capital Assets $ 4,923,214 | § 4614998 | $ 308,216 7%

Total Net Position $ 7,559,983 | $ 7,412,180 | $ 147,803 2%

Current Assets

The Authority’s current asset balances decreased by $94,030. Unrestricted cash and investments
decreased by $159,096 during the current year primarily due to the purchase of capital items. This was
offset by an increase in prepaid expenses by $41,148 and AR HUD — subsidy by $18,552.

Noncurrent Assets

The Authority’s noncurrent asset balance decreased by $8,538. This was due to a reclassification of

balances due to GASB 96.

Current Liabilities

Current liabilities increased by $22,370 or 20%. Unearned revenue increased by $6,775 and payables to

vendors increased by $8,435.

Net Position

The net position of the Authority increased by $147,803 when compared to the prior fiscal year.

The Authority’s restricted component of net position changed from $18,430 to $21,324. This is primarily
due to HAP revenues exceeding HAP expenses.
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The Authority’s unrestricted component of net position changed from $2,778,752 to $2,615,445, a
decrease of $163,307 for the current year. This was primarily due to the purchase of capital items. The
unrestricted component of net position is the amount available for future appropriations. This balance is
subject to program specific guidelines.

Low Rent Housing Program $ 2,066,711
Housing Choice Voucher $ 169,901
Business Activities $§ 378833
Total Unrestricted $ 2,615,445
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Summary Statement of Revenues & Expenses and Changes in Net Position

Years Ended March 31, 2024 and 2023

Category 313112024 3/31/2023 Change $ Change %
Program Revenues:
Tenant Revenue $ 555,013 | $ 514,032 | $ 40,981 8%
Government Operating Grants $ 1,565,547 |§ 1,544,090 | § 21,457 1%
Capital Grants $ 723,639 | § 440,533 | $ 283,106 64%
Other Revenue $ 10,891 | § 430,936 | % (420,045) -97%
Interest Income $ 42628 | $ 18,772 | $ 23,856 127%
Total Revenue $ 2897718 | % 2948363 | % (50,645) -2%
Expenses:
Administration $ 403,036 | $ 371,774 | $ 31,262 8%
Tenant Services $ 3,560 | § 3372 | $ 188 6%
Utilities $ 245,502 | § 191,092 | $ 54,410 28%
Ordinary Maintenance $ 655,625 | § 433,147 | $ 222,478 51%
Protective Services $ 1,671 | § 1,280 | $ 391 31%
General/Insurance Expense $ 196,670 | $ 159,130 | $ 37,540 24%
Nonroutine Maintenance $ 85,840 | $ B $ 85,840 N/A
Depreciation $ 592,267 | $ 620,863 | $ (28,596) -5%
Housing Assistance Payments $ 564,691 | $ 543,721 | § 20,970 4%
Interest Expense $ 1,053 | § 656 | $ 397 61%
Total Expenses $ 2,749915|% 2,325,035 $ 424,880 18%
Excess (Deficiency) Before Special Items | § 147,803 | $§ 623,328 | § (475,525) -76%
Special Ttem/Casualty Losses $ - $ (9,558)| $ 9,558 -100%
Change in Net Position $ 147,803 | $ 613,770 | $ (465,967) -76%
Net Position, Beginning of Year $ 7,412,180 | $§ 6,798,410 | § 613,770 9%
Net Position, End of Year $ 7,559,983 | § 7,412,180 | $ 147,803 2%

Results of Operations

Revenues of the Authority are generated principally from tenant rents and Federal funding grant income.
The Authority’s revenue decreased by $50,645 compared to the previous fiscal year. Significant
variances include the following:

e Tenant revenue increased by $40,981 or 8% during the current year. The average rent increased
from $204 in 2023 to $221 in 2024.

e Capital grants increased by $283,106 primarily due to an increase in capital activity related to the
CFP grants.

e Other revenue decreased by $420,045 primarily due to the settlement of a lawsuit against HUD
recorded in the prior year.






Mexico Housing Authority
Management’s Discussion and Analysis-Cont.
For the Year Ended March 31, 2024

Total expenses increased by $415,322. Significant variances include the following:

Administration increased by $31,262 or 8% primarily due to an increase in salaries of $32,090.

Utilities increased from $191,092 to $245,502 primarily due to an increase in water costs of
$53,167.

Maintenance expenses increased by $222,478. This was primarily due to an increase in materials
of $149,948, landscape & grounds contract costs of $18,693, and maintenance labor and benefits
of $25,279.

Genera/insurance expenses increased by $37,540 or 24%. This was primarily due to an increase
in property insurance of $20,654 and tenant bad debt of $10,721

Nonroutine expenses consist of costs related to sewage cleanup and water damage.

The following presentations have been provided to demonstrate the revenues and expenses by
summarized account category:

Housing Authority of the City of Mexico

Analysis of Revenue
3/31/2024

$1.600,000

FYE

$1,400,000
$1,200,000

03/31/2024
BY2/2023

$1,000,000
$800,000
$600,000
$400,000
$200,000

Tenant Revenue Gov. Operating  Capital Grants Interest/Other
Grants
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Housing Authority of the City of Mexico
Analysis of Expenses
3/31/2024
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3312023

$300,000
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Capital Assets
As of March 31, 2024, the Authority’s net investment in capital assets was $4,936,775. This includes
land, buildings, equipment, and construction in progress, net of accumulated depreciation.

Category 3131/2024 3131/2023 Change § Change %
Land $ 296,136 | $ 296,136 | $ - 0%
Buildings S 16987418 |$ 16,441,272 | $ 546,146 3%
Equipment $ 453,148 | $ 438,848 | $ 14,300 3%
Construction in Progress 3 426,935 | $ 76,613 | $ 350,322 457%
Accumulated Depreciation $ (13,226,862)| § (12,637,871)| § (588,991) 5%
Total Net Fixed Assets $ 4,936,775 | $ 4614998 | § 321,777 7%

Additions to buildings include unit and bathroom remodels, community center remodels, exterior
painting, concrete and driveways, HVAC units, and guttering.

Additions to equipment include the purchase of a lawn mower.

Long Term Debt

The Authority classifies a portion of the employee’s leave as long-term debt. This is because the
Authority does not anticipate paying out the total amount accrued in the upcoming fiscal year. The
amount estimated as long term was $10,351. In addition, $10,922 consists of the non-current portion of a
subscription liability.
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Subsequent Event
As of the time of this analysis, HUD has not finalized the funding levels for the 2024 calendar year. The
operating subsidy for the Low Rent Housing Program will be funded at an estimated 87.44%.

The amount of funding for the 2024 calendar year for the Housing Choice Voucher Program will include
an estimated proration of administrative fees at 91.90% and HAP funding at 99.5%. HUD has obligated
and $537,240 in HAP funding for the 2024 calendar year.

Request for Information
This financial report is designed to provide a general overview of the Authority’s accountability for all

those interested.

If you should have additional questions regarding the financial information, you can contact our office in
writing at the following address:

Mexico Housing Authority

Dawn Mahaney, Executive Director
PO Box 484

Mexico, MO 65265
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HOUSING AUTHORITY OF THE CITY OF MEXICO
STATEMENT OF NET POSITION
AS OF MARCH 31, 2024

ASSETS
Current Assets:
Cash and cash equivalents $ 1,627,473
Investments 945,112
Receivable - net of allowances:
Accounts 19,044
Accrued interest 1,583
Inventory - net of allowances 48,644
Prepaid expenses 130,930
Restricted assets:
Cash and cash equivalents 53,054
Total Current Assets 2,825,840
Noncurrent Assets:
Capital assets:
Land and construction in progress 723,071
Other capital assets, net of depreciation 4,213,704
Total capital assets- net 4,936,775
Total Noncurrent Assets 4,936,775
Total Assets $ 7,762,615

See Notes to Financial Statements






HOUSING AUTHORITY OF THE CITY OF MEXICO
STATEMENT OF NET POSITION
AS OF MARCH 31, 2024

LIABILITIES

Current Liabilities:
Accounts Payable
Accrued salaries, wages and benefits
Accrued compensated absences
Tenant security deposit liability
Accrued liabilities other- current
Current portion of long term debt
Unearned revenues

Total Current Liabilities
Noncurrent Liabilities:
Long term debt
Accrued compensated absences
Total Noncurrent Liabilities
Deferred inflow of revenues
Total Liabilities
NET POSITION
Net investment in capital assets
Restricted for:
HAP
Unrestricted

Total Net Position

Total Liabilities and Net Position

See Notes to Financial Statements

35,668
10,000
10,774
31,730
22,263

2,639
19,998

133,072

10,922
10,351

21,273

48,287

202,632

4,923,214

21,324
2,615,445

7,559,983

7,762,615







HOUSING AUTHORITY OF THE CITY OF MEXICO

STATEMENT OF REVENUE, EXPENSE AND CHANGES IN NET POSITION

YEAR ENDED MARCH 31, 2024

|

Operating Revenues:
Rental revenue
Operating subsidies- HUD grants
Other revenues

Total operating revenues

Operating Expenses:
Personal services
Utilities
Operations and maintenance
Non routine maintenance
Insurance
Payment in lieu of taxes
Other supplies and expenses
Housing assistance payments
Depreciation

Total operating expenses
Operating income (loss)
Non-operating revenues (expenses):
Interest and investment earnings
Interest expense

Net non-operating revenues (expenses)

Income (loss) before other revenues, expenses,
gains, losses and transfers

Capital contributions
Change in net position
Net position at beginning of year

Net position at ending of year

See Notes to Financial Statements

555,013
1,565,547
10,891

2,131,451

539,172
245,502
458,259

85,840
130,960

28,631
103,540
564,691
592,267

2,748,862

(617,411)

42,628
(1,053)

41,575

(575,836)

723,639

147,803

7,412,180

7,559,983







HOUSING AUTHORITY OF THE CITY OF MEXICO
STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2024

Cash flows from operating activities:
Cash received from tenants
Cash received from HUD grants- operating
Cash received from other operating activities
Cash payments for goods and services
Cash payments to employees-salaries
Cash payments to employees-compensated absences
Cash payments for employee benefit contributions
Cash (payments) receipts for in lieu of property taxes

Net cash provided (used) by operating activities
Cash flows from capital and related financing activities:
Capital contributions
Receipts (payments) from deferred credits and escrow deposits
Payments for capital assets
Principal paid on capital debt
Interest paid on capital debt
Net cash (used) for capital and related financing activities
Cash flows from investing activities:
Proceeds from sale of (payments) for investments
Interest and dividends
Deferred (outflow) inflow of resources
Receipts (payments) from tenant security deposits
Net cash provided (used ) from investing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalent at beginning of year

Cash and cash equivalents at end of year

Cash and cash equivalents
Restricted cash and cash equivalents

Total cash and cash equivalents at end of year

See Notes to Financial Statements

4

542,109
1,554,322
15,531
(1,609,533)
(367,227)
(22,666)
(145,095)
(30,013)

(62,572)

723,639
(4,543)

(913,520)
12,172
(1,053)

(183,305)

(6,682)
41,388
48,287

(13)

82,980

(162,897)

1,843,424

1,680,527

1,627,473
53,054

1,680,527







HOUSING AUTHORITY OF THE CITY OF MEXICO
STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2024

Reconciliation of operating income (loss) to net cash

provided (used) by operating activities:
Operating income (loss) $ (617,411)
Adjustments to reconcile operating income (loss) to net cash provided
(used) by operating activities:

Depreciation expense 592,267
Allowance for doubtful accounts (381)
Allowance for inventory 196
Changes in assets and liabilities:
Receivables (13,003)
Inventory (1,969)
Prepaid expenses (41,148)
Accounts and other payables 7,918
Unearned revenues 6,775
Compensated absences 1,449
2,735

Accrued expenses

Net cash provided (used) by operating activities § (62,572)

See Notes to Financial Statements






HOUSING AUTHORITY OF THE CITY OF MEXICO
Mexico, Missouri
NOTES TO THE BASIC FINANCIAL STATEMENTS

March 31, 2024

NOTE 1 - Summary of Significant Accounting Policies

The Housing Authority of the City of Mexico (Authority) is a Special Purpose Government entity established
to provide low-rent housing, under the low rent program Annual Contributions Contract for qualified
individuals in accordance with the rules and regulations prescribed by the Department of Housing and Urban
Development and other Federal agencies.

The Housing Authority complies with generally accepted accounting principles (GAAP). GAAP includes all
relevant Governmental Accounting Standards Board (GASB) pronouncements.  The accounting and
reporting framework and the more significant accounting policies are discussed in subsequent subsections of
this Note.

1a. Financial Reporting Entity
The Housing Authority’s financial reporting entity comprises the following:
Primary Government: Housing Authority

In determining the financial reporting entity, the Housing Authority complies with the provisions of GASB
Statement No. 14 as amended by GASB No. 39 and GASB No. 61, “The Financial Reporting Entity,” and
includes all component units, if any, of which the Housing Authority appointed a voting majority of the units’
board; the Housing Authority is either able to impose its will on the unit or a financial benefit or burden
relationship exists. There are no agencies, organizations or activities meeting these criteria.

1b. GASB Implementation

The Housing Authority has implemented the Governmental Accounting Standards Board (GASB) Statements
number 62, 63 and 65 for those audits with financial statements for periods beginning after December 15,
2011.

Governmental Accounting Standards Board (GASB) Statements 68 was implemented effective for fiscal
years beginning June 15, 2014 and thereafter.

The Housing Authority has no deferred outflows of resources or deferred inflows of resources.

1c. Basis of Presentation

Financial statements of the reporting entity's programs are organized and reported as an enterprise fund and
are accounted for by providing a set of self-balancing accounts that constitute its assets, liabilities, net
position, revenues, and expenditure/expenses.  Enterprise funds are used to account for business-like
activities provided to its tenants. These activities are financed primarily by user charges and/or Federal
funding and the measurement of financial activity focuses on net income measurement similar to the private
sector. The reporting entity includes all of the Authority's programs as an enterprise ‘fund.






HOUSING AUTHORITY OF THE CITY OF MEXICO
Mexico, Missouri
NOTES TO THE BASIC FINANCIAL STATEMENTS

March 31, 2024

Following is a description of the Authority's programs:
Program Brief Description

Low Rent Accounts for activities of the Public and Indian Housing program which
HUD provides an annual subsidy to help public housing agencies
(PHAs) pay some of the cost of operating and maintaining public
housing units.

Housing Choice Vouchers Accounts for activities of the Voucher program which assists very low-
income families, the elderly, and the disabled to afford decent, safe and
sanitary housing in the private market.

Capital Fund Program Accounts for activities of the Capital Fund which provides funds to
housing authorities to modernize public housing developments.

Business Activities Mexico Housing Authority has contracted with the Columbia, MO
Central Missouri Community Action (CMCA) agency to provide HQS
home inspections for their HCV program. The funds are categorized as
“non-federal (or local) funds” as they are not disbursed to our agency
from HUD. These funds can be used for local agency programs or
activities not regulated by HUD funding guidelines.

1d. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded within the various financial
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement
focus applied.

Measurement Focus
In the financial statements, the “economic resources” measurement focus is used as follows:

The proprietary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in net
position (or cost tecovery), financial position and cash flows. All assets and liabilities (whether
current or noncurrent) associated with their activities are reported. Proprietary fund equity is
classified as net position.

Basis of Accounting

In the financial statements, the proprietary fund utilizes the accrual basis of accounting. Under the accrual
basis of accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or economic asset used.
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March 31, 2024

le. Assets, Liabilities, and Equity
Cash and Investments

For the purpose of the Statement of Net Position, “cash and cash equivalents” includes all demand, savings
accounts, and certificates of deposits or short-term investments with an original maturity of three months or
less. For the purpose of the Statement of Cash Flows, “cash and cash equivalents” include all demand and
savings accounts, and certificates of deposit or short-term investments with an original maturity of three
months or less.

Investments are carried at fair value except for short-term U.S. Treasury obligations, if any, with a remaining
maturity at the time of purchase of one year or less. Those investments, if any, are reported at amortized cost.
Fair value is based on quoted market price. Additional cash and investment disclosures are presented in Notes
2b. and 3a.

Interprogram Receivables and Payables

During the course of operations, numerous transactions occur within individual programs that may result in
amounts owed between these programs. Offsetting interprograms, if any, are eliminated for financial
statement presentation.

Receivables
Receivables consist of all revenues earned at year-end and not yet received. Tenant accounts receivable,
accrued interest receivable and accounts receivable from U.S. Department of Housing and Urban

Development compose the majority of receivables. Allowances for uncollectible accounts receivable are
based upon historical trends and the periodic aging of accounts receivable.

Inventories

Inventories are valued at average cost, and consist of expendable supplies held for consumption, The cost of
inventories are recorded as expenditures when consumed, rather than when purchased.

Budgets and Budgetary Accounting

The Authority adopts a formal operating budget each year for its operating programs and on a project length
basis for its capital expenditures which are approved by the Board of Commissioners and submitted to the
Department of Housing and Urban Development for their approval, if required.

Estimates and Assumptions

The Authority uses estimates and assumptions in preparing financial statements. These estimates and

assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and reported revenues and expenses.
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NOTES TO THE BASIC FINANCIAL STATEMENTS

March 31, 2024

Capital Assets
The accounting treatment over property, plant, and equipment (capital assets) is as follows:

In the financial statements, capital assets purchased or acquired with an original cost of $1,000 or more are
accounted for as capital assets. All capital assets are valued at historical cost, or estimated historical cost if
actual is unavailable, except for donated capital assets which are recorded at their estimated fair value at the
date of donation.

Depreciation of all exhaustible capital assets is recorded as an allocated expense depending on the program
where the asset is shown, in the Statement of Revenues, Expenses and Changes in Net Position, with
accumulated depreciation reflected in the Statement of Net Position. Depreciation is provided over the assets’
estimated useful lives using the straight-line method of depreciation. The range of estimated useful lives by
type of asset is as follows:

Buildings 7~40 years
Furniture, equipment and machinery - administration 3-5 years

Restricted Assets

Restricted assets include cash and investments legally restricted as to their use. The primary restricted assets
are related to Housing Choice Vouchers and Low Rent which are HUD programs.

Use of Assets

When both restricted, if any, and unrestricted resources are available for use, it is the Authority’s policy to
use unrestricted resources first. Restricted are used only for those expenditures which qualify for the
restriction, i.e. tenant security deposits for repayment of security deposits to tenant exiting the PHA or
restricted HAP funds for Housing Assistance Payments to landlords.

Compensated Absences

The Housing Authority’s policies regarding vacation time permit employees to accumulate earned but unused
vacation leave. The liability for these compensated absences is recorded as short-term and long-term
liabilities based on historical trends. In accordance with the provisions of GASB Statement No. 16, no
liability is recorded for non-vesting accumulating rights to receive sick pay benefits.

Equity Classifications
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowing that are attributable to the acquisition, construction, or improvement of those assets.
The Authority had no related debt.

b. Restricted net position - Consists of net position with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law
through constitutional provision or enabling legislation.
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March 31, 2024

c. Unrestricted net position - All other net position that do not meet the definition of “restricted” or “net
investment in capital assets.”

1f. Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses are those that result from providing services and delivering goods and/or
services. It also includes all revenue and expenses not related to capital and related financing, noncapital
financing, or investing activities.

Non-operating revenues and expenses are those that are not operating in nature.

Interfund Transfers

For the purposes of the Statement of Revenues, Expenses and Change in Net Position, all interfund transfers
between individual programs, if any, have been eliminated.

NOTE 2 - Stewardship, Compliance, and Accountability

The Authority and its component units, if any, are subject to various federal, state, and local laws and
contractual regulations. An analysis of the Authority’s compliance with significant laws and regulations and
demonstration of its stewardship over Authority resources follows.

2a. Program Accounting Requirements

The Authority complies with all state and local laws and regulations requiring the use of separate programs,
The programs used by the Authority are as follows:

Program Required By
Public and Indian Housing U.S. Department of Housing and Urban Development
Housing Choice Vouchers U.S. Department of Housing and Urban Development
Capital Fund Program U.S. Department of Housing and Urban Development
Business Activities Public Housing Agency
2b. Deposits and Investments Laws and Regulations

In accordance with state law, all uninsured deposits of the Authority in financial institutions must be secured
with acceptable collateral valued at the lower of market or par. All financial institutions pledging collateral
to the Authority must have a written collateral agreement. As reflected in Note 3a., all deposits were fully
insured or collateralized.

10
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Investments of the Authority are limited by state law to the following:

a. Direct obligations of the U.S. Government or its agencies or instrumentalities to which acceptable
collateral is pledged.

b. Certificates of deposit or savings accounts that are either insured or secured with acceptable
collateral.
2c. Revenue Restrictions

The Authority has various restrictions placed over certain revenuc sources. The primary restricted revenue
sources include:

Revenue Source Legal Restrictions of Use
Capital Fund Program Modernization

For the year ended March 31, 2024, the Authority complied, in all material respects, with these revenue
restrictions.

NOTE 3 - Detail Notes on Transaction Classes/Accounts

The following notes present detail information to support the amounts reported in the basic financial
statements for its various assets, liabilities, equity, revenues, and expenditures/expenses.

3a. Cash and Investments
Deposits

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
Authority’s deposits may not be returned to it or the Authority will not be able to recover collateral securities
in the possession of an outside party. At March 31, 2024, the carrying amount of the Authority's deposits
was $1,957,798 and the bank balance was $1,680,427 were insured by federal depository insurance or
collateralized with securities held by the pledging financial institutions in the Authority’s name.

Investments

Custodial Credit Risk - Investments.
For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty,
the Authority will not be able to recover the value of its investments or collateral securities that are
in the possession of an outside party. As of March 31, 2024, the Authority’s investments were

$945,111. These investments were insured by federal depository insurance or registered, or
securities held by the Authority or its agent in the Authority’s name.

11
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Credit Risk Investments, Concentrations of Credit Risk and Interest Rate Risk - Investments:

3b.

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Authority will minimize credit risk by reviewing the financial institutions with
which the Authority will do business so that potential losses on individual securities will be

minimized.

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. Investments held for longer periods are subject to increased risk of adverse interest rate
changes. The Authority will minimize interest rate risk by structuring the investment portfolio so
that securities mature to meet cash requirements and investing operating funds primarily in shorter
term securities.

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the Authority’s
investment in a single issuer. The Authority does not have a written investment policy covering
concentration of credit risk.

Restricted Cash and Cash Equivalents

The restricted cash and cash equivalents as of March 31, 2024, are as follows:

Cash
Including Time
Type of Restricted Cash & Cash Equiv. Deposits Investments Total
Tenant Security Deposits $ 31,730 § - 3 31,730
Cash - Restricted for HAP Funds 21,324 - 21,324
$ 53,054 $ -3 53,054
3c. Accounts Receivable

Receivables detail at March 31, 2024, is as follows:

Tenant accounts receivable $ 908
Allowance for doubtful accts (416)

Tenants accounts receivable - net 492

Accounts Receivable - HUD 18,552

$ 19,044

12
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3d. Capital Assets

Capital asset activity for the year ended March 31, 2024, was as follows:

Balance Transfers Balance
3/31/2023 Additions (Deductions) in (out) 3/31/2024
Non Depreciated Assets
Land $ 296,136 $ -3 - % - $ 296,136
Depreciated Assets
Building 16,441,272 531,146 - - 16,972,418
Furniture, equipment and machinery- administt 438,848 14,300 - - 453,148
Construction in progress 76,613 350,322 - - 426,935
Leased Equipment - 15,000 - - 15,000
17,252,869 § 910,768 § - 3 - 18,163,637
Accumulated depreciation (12,637,871) § (587,241) § -3 - (13,225,112)
Accumulated amoritization for leased assets - (1,750) - - (1,750)
Total $ 4,614,998 $ 4,936,775

For assets that are depreciated refer to Note 1e - Capital Assets
3e. Accounts Payable

Payable detail at March 31, 2024, is as follows:

Accounts Payable - vendors $ 7,037
Accounts Payable - Other, Pilot 28,631
5__ 35668
3f. Compensated Absences

Accumulated unpaid compensated absences are accrued. The liability for compensated absences at March
31,2024 is $21,125.

3g. Non-current Liabilities

As of March 31, 2024, the non-current liabilities are comprised of the following:

Accrued comp. absences - non current $ 10,351
Total $ 10,351

13
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The following is a summary of changes in non-current liabilities for the year ended March 31, 2024:

Balance Balance Amounts
Begin of End of Due within
Year Additions Deductions Year One vear
Accrued compensated absences $ 12,083 § - 3 (,732) $ 10,351 $ 10,774
Deferred credits and escrow deposits 4,543 - (4,543) - -
Total $ 16,626 $ - 3 (6,275) $ 10,351 § 10,774

3h. Leases

On September 1, 2023, the Housing Authority of the City of Mexico entered into a five year agreement lease
with Marco Technologies LLC for a Konica Copier. The lease began September 1, 2023 through August 1,
2028 at $308.20 per month for a total of $15,000.00 over the five year term with and interest rate of 8.562%.
The Housing Authority did not pay a security deposit.

The future minimum lease obligation and the net precent value of those minimum lease payments as of March
31, 2024 are as follows:

Year Ending Principal Interest Amortization  Accumulated

March 31, Payments Payments Total Expense Amortization
2025 $ 2,639 § 1,059 $ 3,698 § 3,000 § 4,750
2026 2,874 824 3,698 3,000 7,750
2027 3,130 568 3,698 3,000 10,750
2028 3,409 289 3,698 3,000 13,750
2029 1,509 32 1,541 1,250 15,000
Totals $ 13,562 $ 2,773 § 16,335 § 13,250 § 52,000
3i. Interprogram Transactions

Transfers are used to move revenues from the program that is authorized to transfer them to the program in
accordance with budgetary authorizations. Offsetting operating transfers, if any, are eliminated for financial
statement presentation.

14
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NOTE 4 - Other Notes
4a. Employee Retirement Plan

Effectively from 10/1/2016, the Housing Authority of the City of Mexico provides pension benefits to all its
eligible full time employees through Governmental 457 Plan and Governmental Volume Submitter 401 (A)
Plan, two defined contribution plans administrated by Housing Authority of the City of Mexico through
Ameritas Retirement Plan. A defined contribution plan depends solely on amounts contributed to the plan
plus investing earnings. The Plan was established, is authorized and may be amended by the Authority’s
Board of Commissioners. Employees are eligible to participate after 3 consecutive months of service. The
401 (A) Plan requires the Housing Authority of the City of Mexico to contribute 8 percent of covered payroll
and the employees do not contribute. The 457 Plan allows the employee to contribute an elective percentage
of covered payroll and the Housing Authority does not contribute. The Housing Authority’s contribution for
each employee is fully vested after five years of continuous service. Currently there are 7 active members
and | inactive or retired member. The Authority accounts for pension costs as incurred.

For the year ended March 31, 2024, the following amounts related to the defined contribution plan:

Authority total payroll $ 369,962
Payroll for covered employees $ 295,298
Employer (Authority) contributions made $ 23,963
Employee contributions made $ 10,957

The Authority offers no other post-employment benefits.
4b. Risk Management
The Authority is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets;

errors and omissions; injuries to employees; employees health and life; and natural disasters. The Authority
manages these various risks of loss as follows:

Type of Loss Method Managed

a. Torts, errors and omissions Purchased insurance with MHAPCI.

b. Injuries to employees Purchased insurance with Missouri Employers Mutual; Claims are
(workers' compensation) administered by Missouri Employers Mutual.

c¢. Physical property loss and Purchased commercial insurance with $1,000 deductibles.

natural disasters

d. Health and life Purchased health insurance with United Healthcare; Life
insurance is provided by Standard Life Company.

Management believes such coverage is sufficient to preclude any significant uninsured losses to the
Authority. Settled claims have not exceeded this insurance coverage in any of the past three fiscal years.

15
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4c. Economic Dependency

The Housing Authority of the City of Mexico receives a significant portion of its revenue from funds provided
through Federal grants. The grant amounts are appropriated each year at the Federal level. The amount of
the funds the Authority receives could be reduced significantly and have an adverse impact on its operations.

4d. Financial Data Schedule

The Housing Authority of the City of Mexico prepares its Financial Data Schedule (FDS) in accordance with
HUD requirements in a prescribed format which differs from the presentation of the basic financial
statements. The FDS format excludes extraordinary maintenance, casualty losses and depreciation expense
and includes investment income, interest expense and capital contributions in operating activities, which
differs from the presentation of the basic financial statements.

4e. Subsequent Events

Events that occur after the balance sheet date but before the financial statements were issued must be
evaluated for recognition or disclosure. The effects of subsequent events that provide evidence about
conditions that existed at the balance sheet date are recognized in the accompanying financial statements.
Subsequent events, which provide evidence about the conditions that existed after the balance sheet date,
require disclosure in the accompanying notes. Management evaluated the activity of the Housing Authority
of the City of Mexico through November 15, 2024 and concluded that no subsequent events have occurred
that would require adjustment to or disclosure within these financial statements.

4f. Commitments and Contingencies
Commitments—Construction
At March 31, 2024, the Authority had the following pending construction projects in progress:

Funds Approved Funds Expended

CFP 501-21 § 545229 § 545,229
CFP 501-22 661,465 611,617
CFP 501-23 650,464 193,718
CFP 501-24 663,130 -

b} 2,520,288 § 1,350,564

Contingencies

The Authority is subject to possible examination by Federal and State authorities who determine compliance
with terms, conditions, laws and regulations governing other grants given to the Authority in the current and
prior years. No significant violations of finance-related legal or contractual provisions occurred.
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HOUSING AUTHORITY OF THE CITY OF MEXICO

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND
NOTES TO THE SCHEDULE OF FEDERAL AWARDS

MARCH 31, 2024

Assistance
Listing Pass Through
Grantor/Pass-Through Granter/Program Title Number Expenditures To Subrecipients
U.S. Department of Housing and Urban Development
Direct:
Public and Indian Housing:
Low Rent Program 14-850 $ 826,152 § 0
Capital Fund Program 14-872 790,054 0
Housing Voucher Cluster
Section 8 Housing Choice Vouchers 14-871  * 672,980 0
Mainstream Vouhcers Program 14-879 0 0
Subtotal Housing Voucher Cluster 672,980 0
Total U.S. Department of Housing and Urban Development $ 2,289,186  § 0

* Denotes Major program
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NOTES TO THE SCHEDULE OF FEDERAL AWARDS

NOTE 1 - Basis of Presentation

The Schedule of Expenditures of Federal Awards (the Schedule) presents the activity of all Federal award
programs of the Authority. All Federal awards received directly from Federal agencies as well as Federal
awards passed through other governmental agencies or other entities are included in the Schedule. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200. Uniform Administrative Requirements, Cost Principles and Audit Requirements
for Federal Awards (Uniform Guidance) Because the Schedule presents only a select position, changes in
net position or cash flows of the Authority.

NOTE 2 - Significant Accounting Policies

The Authority’s Schedule of Federal Awards has been prepared on the accrual basis of accounting. Grant
revenue is recognized on the modified accrual bases and, when all applicable eligibility requirements are met
in accordance with the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. The criteria established by GASB for
accrual-bases recognition require that all eligibility requirements must be met, and the revenues must be
available. “Available” means that the government has collected the revenues in the current period or expects
to collect them soon enough after the end of the period to use them to pay liabilities of the current period.
Resources received or recognized as receivables before the time requirements are met are reported as deferred
revenues. The Authority has elected not to use the 10-percent de minims indirect cost rate allowed under the
Uniform Guidance.

NOTE 3 - Contingencies
In connection with various Federal grant programs the Authority is obligated to administer related programs
and spend the funds in accordance with regulatory restrictions and is subject to audit by grantor agencies and

other auditors. In cases of noncompliance, the agencies involved may require the Authority to refund
program funds.
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HOUSING AUTHORITY OF THE CITY OF MEXICO

PHA'S STATEMENT AND CERTIFICATION OF
CAPITAL FUND PROGRAM COSTS

MARCH 31, 2024

Actual Capital Fund Program costs are as follows:

CFP 501-20
Funds Approved $ 522,053.00
Funds Expended 522,053.00
Excess of Funds Approved $ -
Funds Advanced $ 522,053.00
Funds Expended 522,053.00
Excess (deficiency) of Funds Advanced $ -

The costs as shown on the Actual Cost Certificate dated November 15, 2023 submitted to HUD
for approval is in agreement with the PHA's records as of March 31, 2024

All Costs have been paid and all related liabilities have been discharged through payments.
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SECTION III

REPORT ON COMPLIANCE
AND
ON INTERNAL CONTROL






BARRALE RENSHAW
e CPAs & Advisors LLC e

6200 Chippewa St. St. Louis, MO 63108

Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with
Government Auditing Standards

Board of Commissioners
Housing Authority of the City of Mexico
Mexico, Missouri

We have audited, Housing Authority of the City of Mexico, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial statements of the Housing
Authority of the City of Mexico, (Authority), which comprise the statement of net position as of March 31, 2024, and
the related statement of revenue, expense and change in net position and cash flows for the year then ended and related
notes to the financial statements, and have issued our report thereon dated November 15, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Housing Authority of the City of
Mexico’s internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Housing Authority of the City of Mexico’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Housing Authority of the City of Mexico’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements
on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Authority’s financial statements will not be
prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Housing Authority of the City of Mexico’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.






BARRALE RENSHAW
* CPAs & Advisors LLC e

6200 Chippewa St. St. Louis, MO 83109

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Authority’s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

gwera @wué’ﬁa, o0 Qoo

Barrale Renshaw CPAs and Advisors LLC
St. Louis, Missouri
November 15, 2024
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Independent Auditor’s Report on Compliance For Each Major Federal Program;
Report on Internal Control over Compliance Required by Uniform Guidance

Board of Commissioners
Housing Authority of the City of Mexico
Mexico, Missouri

Report of Compliance for Each Major Federal Program

Opinion of Each Major HUD Program

We have audited Housing Authority of the City of Mexico, (Authority) compliance with the types of compliance
requirements described in the OMB Compliance Supplement, that could have a direct and material effect on each of

the Authority’s major federal programs for the year ended March 31, 2024. The Housing Authority of the City of
Mexico’s major federal programs and the related direct and material compliance requirements are as follows:

Name of Major HUD Program Direct and Material Compliance Requirements
14-871 Section 8 Housing Choice | Activities Allowed or Unallowed; Allowable Cost/Cost Principles;
Vouchers Eligibility; Reporting; Special Test and Provisions

In our opinion, Housing Authority of the City of Mexico complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effects on each of its major HUD program for the
year ended March 31, 2024,

Basis for Opinion of Each Major HUD Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America (GAAS); the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit guide. Our responsibilities under those standards and
the guide are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Housing Authority of the City of Mexico and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements related to our audit. We believe that our audit
provides a reasonable basis for opinion on compliance for each major HUD program. Our audit does not provide a
legal determination of Housing Authority of the City of Mexico’s compliance.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirement referred to above and for the design, implementation,

and maintenance of effective internal control over compliance with the requirements of laws, regulations, rules and
provisions of contracts or and grant agreements applicable to its HUD programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Housing Authority
of the City of Mexico’s compliance based on our audit. Reasonable assurance is a high level of assurance but it not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the audit guide will always detect material non compliance when it exits. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Noncompliance with
the compliance requirements referred to above is considered material, if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance
about Housing Authority of the City of Mexico’s compliance with the requirements of each Major HUD program as

a whole:
In performing an audit in accordance with GAAS, Government Auditing Standards, and the audit guide, we:
. Exercise professional judgement and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Housing Authority of the City of Mexico’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the
circumstances.

. Obtain an understanding of Housing Authority of the City of Mexico’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstance and to
test and report on internal control over compliance in accordance with the audit guide, but not for the
purpose of expressing and opinion on the effectiveness the Housing Authority of the City of Mexico’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirements of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement will not be /prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit the attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit Compliance section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of our testing based on the requirements of Uniform Guidance. Accordingly,
this report is not suitable for any other purpose.

@MMQQ @w@@ﬁ&; o0 (0o

Barrale Renshaw CPAs and Advisors LLC
St. Louis, MO
November 15, 2024






HOUSING AUTHORITY OF THE CITY OF MEXICO
Mexico, Missouri
SIGNIFICANT DEFICIENCIES COMMUNICATED IN PRIOR YEARS

March 31, 2024

The prior audit report for the year ended March 31, 2023 contained no significant deficiencies.






HOUSING AUTHORITY OF THE CITY OF MEXICO

Mexico, Missouri

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

March 31, 2024

SECTION I - SUMMARY OF AUDITOR RESULTS
Financial Statement:

Type of auditor's report issued:
Internal control over financial reporting:

e  Material weakness(es) identified?
o Significant Deficiency (ies) that are not considered to be material weakness?

Noncompliance material to financial statements noted?

Is a “going concem” explanatory paragraph included in the audit report?
Federal Awards:

Internal control over major programs:

e  Material weakness(es) identified?
e Significant Deficiency (ies) that are not considered to be material weakness?

Type of auditor’s report issued on compliance for major programs

Any audit findings disclosed that are required to be reported
in accordance with Uniform Guidance [2 CFR 20.516(a)]?

Identification of major programs:

ALN Name of Federal Program

14.871 Section 8 Housing Choice Vouchers

Dollar threshold used to distinguish between type A and type B programs:

Auditee qualifies as low-risk auditee

Unmodified

No
None reported

No

No

No
None reported

Unmodified

No

$750,000

Yes






HOUSING AUTHORITY OF THE CITY OF MEXICO
Mexico, Missouri
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

March 31, 2024

SECTION II - FINANCIAL STATEMENT FINDINGS

The current audit report for the year ended March 31, 2024 disclosed no Financial Statement audit findings.

SECTION III - FEDERAL AWARD FINDINGS

The current audit report for the year ended March 31, 2024 disclosed no Federal Awards audit findings.

ACTION PLAN

The current audit report for the year ended March 31, 2024 disclosed no audit findings and consequently there is no
action plan.

QUESTIONED COSTS

None
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Independent Accountant’s Report on
Applying Agreed-Upon Procedures

November 15, 2024

Board of Commissioners
Housing Authority of the City of Mexico

We have performed the procedure enumerated below on the electronically submitted information of the
Housing Authority of the City of Mexico (Authority) to the U.S. Department of Housing and Urban
Development, Public and Indian Housing — Real Estate Assessment Center (PIH-REAC) as of and for the
year ended March 31, 2024. The Authority’s management is responsible for the accuracy and
completeness of the electronic submission to PTH-REAC.

The Authority has agreed to and acknowledged that the procedures performed are appropriate to meet the
intended purpose of determining whether the electronic submission of certain information to PIH-REAC
agrees with the related hard copy documents. This report may not be suitable for any other purpose. The
procedures performed may not address all the items of interest to a user of this report and may not meet the
needs of all users of this report and, as such, users are responsible for determining whether the procedures
performed are appropriate for their purposes.

Our procedures and associated finding are as follows:

We compared the electronically submitted information identified in the “UFRS Rule Information”
column of the attached chart with the corresponding printed documents listed in the “Hard Copy
Documents” column. The results of the performance of our agreed-upon procedures indicate
agreement or non-agreement of electronically submitted information and hard copy documents as
shown in the attached chart.

We were engaged by the Authority to perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the American Institute of Certified
Public Accountants and the standards applicable to attestation engagements contained in the Government
Auditing Standards issued by the Comptroller General of the United States. We were not engaged to and
did not conduct an examination or review engagement, the objective of which would be the expression of
an opinion or conclusion, respectively, on the electronically submitted information identified in the “UFRS
Rule Information” column of the attached chart agrees with the related hard copy documents. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

We are required to be independent of the Authority and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our agreed-upon procedures engagement.

6200 Chippewa Street, St. Louis, MO 63109 314-726-3308 e-mail: brzaudit@gmail.com
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We were engaged to perform an audit in accordance with the audit requirements of Title 2 U.S. Code of the
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), by the Authority as of and for the year ended
March 31, 2024, and have issued our report thereon dated November 15, 2024. The information in the
“Hard Copy Documents” column listed in the attached schedule was included within the scope or was a by-
product of the audit. Further, our opinion on the fair presentation of the Authority’s financial data schedule
(FDS) dated November 15, 2024, was expressed in relation to the basic financial statements of the Authority
taken as a whole.

A copy of the reporting package required by Uniform Guidance and the FDS, which includes the auditor’s
reports, is available in its entirely from the Authority. We have not performed any additional procedures
since the date of the aforementioned audit reports. Further, we take no responsibility for the security of
the information transmitted electronically to HUD, PIH-REAC.

This report is intended solely for the information and use of the Authority and the U.S. Department of
Housing and Urban Development, PIH-REAC, and is not intended to be and should not be used by anyone

other than those specified parties.

gm,@ @wLw@Pa, o9 QQisers

St. Louis, Missouri
November 15, 2024

6200 Chippewa Street, St. Louis, MO 63109 314-726-3308 e-mail: brzaudit@gmail.com
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Procedures UFRS Rule Information Hard Copy Document(s) Findings |

1 Balance Sheets and Revenue Financial Data Schedule, Agrees
Expense (data line items 111 All CFDAs, if applicable
to 13901)

2 Footnotes (data element G5000-010) | Footnotes to audited basic financial | Agrees

statements

3 Type of opinion of FDS Auditor’s Supplemental report on | Agrees
(data element G3100-040) FDS

4 Audit findings narrative Scheduled of Findings and Agrees
(data element G5200-010) Questioned costs

5 General information (data elements | OMG Data Collection Form Agrees
series (G2000, G2100, G2200, ]
G9000, G9100) |

6 Financial statement report | Schedule of Findings and Agrees i
information Questioned Costs, Part I of OMB
(data element (G3000-010 to Data Collection Form

G3000-050)

7 Federal program report information | Schedule of Findings and Agrees
(data element G4000-020 to Questioned Costs, Part I of OMB
G4000-040) Data Collection Form

8 Type of Compliance Requirement OMG Data Collection Form Agrees
(G42000-020 & G4000-030)

9 Basic financial statements and | Basic Financial Statements Agrees

auditor reports required to be
submitted electronically

(inclusive of auditor reports)

6200 Chippewa Street, St. Louis, MO 63109 314-726-3308 e-mail: brzaudit@gmail.com







BARRALE RENSHAW
e CPAs & Advisors LLC e

6200 Chippewa St. St. Louis, MO 63109

November 15, 2024

Board of Directors

Housing Authority of the City of Mexico
828 Garfield

Mexico, Missouri 65265

Ladies and Gentlemen:

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the Housing Authority of the City of Mexico for the year ended March 31, 2024. Professional
standards require that we provide you with information about our responsibilities under generally accepted auditing
standards (and, if applicable, Government Auditing Standards and the Uniform Guidance), as well as certain
information related to the planned scope and timing of our audit. We have communicated such information in our
letter to you dated June 5, 2024. Professional standards also require that we communicate to you the following
information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Housing Authority of the City of Mexico are described in Note 1 to the financial statements. No
new accounting policies were adopted, and the application of existing policies was not changed during fiscal year
ended March 31, 2024. We noted no transactions entered into by the Housing Authority of the City of Mexico during
the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and arc based on
management’s knowledge and experience about past and current events and assumptions about future events, Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected. The most sensitive
estimate(s) affecting the low rent program’s financial statements was (were):

Management’s estimate of the allowance for doubtful accounts is based on historical tenant accounts
receivable, historical loss levels, and an analysis of the collectibility of individual accounts. We evaluated

the key factors and assumptions used to develop the allowance in determining that it is reasonable in relation
to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement
users.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
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Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures and
corrected by management were material, either individually or in the aggregate, to each opinion unit’s financial
statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor’s
report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated November 15, 2024.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the Housing Authority of the City of Mexico’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were
no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Housing Authority of the City of Mexico’s auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were not a condition
to our retention.

Other Matters

We applied certain limited procedures to the supplementary information including the Financial Data Schedule - HUD
Prescribed Format. Our procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We did not
audit the supplementary information including the Financial Data Schedule - HUD Prescribed Format and therefor do
not express an opinion on them.
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We were engaged to report on the Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by the Title 2 U.S. Code of Federal Regulations, Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and the remaining accompanying
supplementary information including the Financial Data Schedule — HUD, which accompany the financial statements.
but are not required supplemental information. Such information has not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Restriction on Use
This information is intended solely for the information and use of the Board of Commissioners and management of
the Housing Authority of the City of Mexico and is not intended to be, and should not be, used by anyone other than

these specified parties.

Very truly yours,

HA-SHCP

Louis A. Barrale, CPA
Barrale Renshaw CPAs and Advisors LLC






